



























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Hong	Kong	 Singapore	 Taiwan	 London	
RMB	deposits	
(RMB	bn)	
827	 172	 123	 15	
Clearing	Bank	 BOC	HK	 ICBC	SG	 BOC	TW	 China	Construction	Bank	
RQFII	quota	
(RMB	bn),	
(date	of	initial	
allocation)	
270	
(2011)	
50	
(2013)	
100	
(proposed)	
80	
(2014)	
RMB	services	 Retail	and	commercial	banking	
Foreign	Exchange	
Primary	and	secondary	RMB	securities	
market	
RMB	trade	facilitation	
Retail	and	commercial	banking	
Foreign	Exchange	
Broad	financial	market	products	
RMB	trade	facilitation	
	
Retail	and	commercial	banking	
Limited	financial	market	
products	
RMB	trade	facilitation	
	
Foreign	exchange	
Limited	financial	market	products	
Limited	retail	and	commercial	
banking	
Key	
advantages	
Gateway	to	mainland	Chinese	markets	
Strong	existing	financial	centre	
infrastructure	
ASEAN	financial	hub	
Strong	existing	financial	centre	
infrastructure	
Hub	for	regional	treasury	and	
commodity	traders	
Strong	asset	management	market	
with	wide	investor	pool	
Strong	trade	links	
Large	deposit	base	with	need	to	
cross	border	remittances	
European	time	zone	
World’s	leading	foreign	exchange	
centre	
Strong	existing	financial	
infrastructure	
Focus	markets	 Greater	China	regional	treasury	centre	
Pilot	schemes	and	new	product	
development	
Dim	sum	bond	market	
South	Asia	Regional	Trade	Centre	
Commodities	centre	
Private	banking	
Domestic/Cross-strait	RMB	
usage	
Global	treasury	centre,	global	
foreign	exchange	trading,	asset	
management	
	
Source:	Adapted	from	ASIFMA	2014	using	author’s	research
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Figure	1	Monetary	form,	geographical	reach	and	policy	basis	of	RMB	internationalisation	
	
	
	
Source:	adapted	from	Swift	2011	using	author’s	research	
Policy	
liberalisa^on	
• 2002	Qualiﬁed	
Foreign	
Insitu^onal	
Investors	(QFII)		
can	buy	and	sell	
RMB	shares	in	
China	
• 2004	Personal	
RMB	business	
banking		
permaed	in	
Honk	Kong	and	
Macau	
Regionalisa^on	
RMB	trade	money	
• 2007	debt	capital	
market	for	RMB	
denominated	
bonds	(dim	sum	
bonds)	launched	
in	Hong	Kong	
• 2008	Currency	
swap	agreement	
between	China	
and	South	Korea	
• 2009	RMB	cross	
border	trade	
sealement	with	
Hong	Kong,	
Macau	and	
ASEAN	countries	
Interna^onalisa^on	
RMB	investment	
money	
• 2010	RMB	trade	
sealement	with	
any	corporate	
globally	
• 2010	Investment	
in	China	
interbank	bonds	
• 2011	Renminbi	
Qualiﬁed	Foreign	
Ins^tu^onal	
Investor	Scheme	
(RQFII)	can	invest	
in	mainland	
China	
Network	of	oﬀshore	
RMB	centres	
Diversiﬁca^on	of	
RMB	monetary	
forms	
	
• Development	of	
dim	sum	bond	
market	beyond	
Hong	Kong	
(London,	2012)	
• 2013	London	
given	ini^al	RMB	
quota	of	80bn	
RMB	
• 2014	China	
Construc^on	
Bank	named	as	
RMB	clearing	
bank	in	London	
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Figure	2	Timeline	of	London’s	development	as	an	offshore	RMB	centre	
	
Source:		adapted	from	Ying	(2013:	12-13)	using	author’s	research
2011	
Sept	
4th	UK-China	Economic	and	
Financial	Dialogue.	Oﬃcially	
welcomes	private	sector	led	
development	of	RMB	market	in	
London	
Dec	
City	of	London	ini^a^ve	on	
London	as	centre	for	RMB	
business	established	
2012	
Jan	
UK	Chancellor	and	Chief	execu^ve	
of	Hong	Kong	Monetary	Authority	
announce	co-opera^on	of	oﬀshore	
RMB	business	
Oct	
UK	Government	issued	RMB	
bond	on	LSE.	First	non	Chinese	
issuance	of	sovereign	RMB	debt	
April	
First	RMB	bond	issuance	outside	
Hong	Kong	and	mainland	China	by	
HSBC	in	London	
2013	
Oct	
5th	UK-China	Economic	and	
Financial	Dialogue.	Chinese	bank	
branch	applica^ons	to	be	
considered	in	UK.	London	given	
RMB80Bn	RQFII	quota	
June	
China	Construc^on	Bank	named	
as	London	RMB	clearing	house	
2014	
Dec		
ICBC	ﬁrst	mainland	Chinese	
bank	to	obtain	PRA	banking	
license	
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Table	2:	Factors	accounting	for	the	identification	of	London	as	the	first	western	offshore	RMB	centre	
	
Institutional	form	 Specific	attribute	 Indicative	example	from	research	interviews	
City	specific	
conventions	
Propensity	for	financial	market	
innovation	
“There	was	definitely	a	period	in	the	2010s	when	the	City	[of	London]	needed	to	think	about	new	
markets	to	try	to	cement	its	position	as	the	leading	financial	centre	–	there	was	interest	in	carbon	
markets	for	example	but	RMB	finance	was	also	definitely	identified	as	an	option	which	had	strong	
Government	support”	
(Capital	markets	lawyer,	London,	March	2015)	
	 International	outlook	 “London	is	an	international	centre	in	ways	that	places	like	New	York	and	even	Singapore	aren’t	
really.		You	can	see	this	in	its	pre-eminence	in	foreign	exchange	trading,	but	in	less	clear	measures	
like	its	outlook,	the	international	origin	of	the	financial	institutions	here	and	the	backgrounds	of	
the	people	working	here.	That	makes	it	an	obvious	destination	for	RMB	markets”	
(Vice	president,	Chinese	commercial	bank,	London,	June	2015)			
	 Relational	proximity	between	
China	and	the	UK	
“London	has	particular	advantages	that	make	it	the	obvious	choice	for	an	RMB	hub	in	Europe.		It	is	
obviously	the	leading	financial	centre	in	the	region,	but	its	location	makes	working	with	Beijing	
easier,	it	has	close	links	with	Hong	Kong	and	Beijing	that	can	be	drawn	upon	to	build	successful	
RMB	markets	and	it	has	the	specific	experience	of	developing	offshore	[euro-dollar]	markets”	
(Banking	Associate,	Chinese	commercial	banks,	Beijing	December	2014)		
External	economies	
of	scale	available	to	
financial	institutions	
in	London	
Market	Liquidity	and	
associated	labour	market	
expertise	
“The	depth	of	the	market	in	London	and	the	associated	expertise	in	developing	new	markets,	from	
financiers	and	lawyers	makes	London	an	obvious	choice	(to	develop	RMB	markets)	compared	to	
other	centres”		
(Bank	vice	president,	Chinese	Commercial	bank,	London,	February	2015)	
Regulatory	
environment	
Comparatively	deregulated,	
flexible	financial	milieu	
“The	development	of	the	euro	dollar	market	in	London	[in	the	1960s]	demonstrates	that	the	City	is	
prepared	to	use	favourable	regulation	to	stimulate	new	markets	and	that	is	certainly	attractive	to	
the	Chinese	monetary	authorities”	
(Financial	journalist,	China	desk,	London,	March	2015)	
	
Source:	Author’s	fieldwork	
	
